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KOREA TCL CO, LTD.
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Corporate Data (as of March 31, 2003)

Trade Name: Tokyo Cathode Laboratory Co., Ltd.
Founded: May 3, 1950
Established: April 1, 1953 (limited-liability company)
Board of Directors : (As of June 26, 2003)

President : Toshijiro Okubo

Director : Masahiko Taniguchi

Director : Youichi Uemura

Director : Sokichi Kuwashima

Director : Naotake Okubo

Chief Auditor : Koichi Tsuzuki

Auditor : Hiroyoshi Usuda

Auditor : Hisao Fukumura
Paid-in Capital : ¥1,912,500,000
Employees: Non-Consolidated 276 Consolidated 507
Line of Business :

Development, manufacture and sale of the following

products—-semiconductors, LCDs, PDPs inspection equipment, electronic
materials, CRT parts manufacturing equipment and CRT electronic gun

parts
Member: Semiconductor Equipment Association of Japan
Offices and Branches:
* Headquarters :

10-14, Itabashi 1-chome, Itabashi-ku, Tokyo 173-0004, Japan
* Headquarters Annex :

49-1, Itabashi 1-chome, Itabashi-ku, Tokyo 173-0004, Japan
+ Saitama Works :

25-33, Miyako, Namegawa-machi, Hiki-gun, Saitama 355-0812, Japan
* Kyushu Works :

358-3, Toriko, Nishihara-mura, Aso-gun, Kumamoto 861-2401, Japan
+ Kansai Branch Office :

Stork NE Bldg. 3F, 3-1, Uchihonmachi 2-chome, Chuo-ku, Osaka

540-0026, Japan
Consolidated Subsidiaries:

Uchida Kogyo Co,, Ltd.

Hokko Electronics Corporation

NewCreation Co,, Ltd.

Tokyo Cathode Laboratory Taiwan, Inc.

TOKYO CATHODE LABORATORY (SINGAPORE) PTE. LTD.
Subsidiary:

TOKYO CATHODE LABORATORY (HK. CO,, LTD.

KOREA TCL CO, LTD.

TOKYO CATHODE LABORATORY (GUANGZHOU) CO,, LTD.
Affiliated Companies:

V-Tech Japan Co,, Ltd.

Shijiazhuang Baodong Electron Co., Ltd.

Cathode

TOKYO CATHODE LABORATORY CO.,LTD.
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certain to increase profit in TCL's three key business areas:
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oooooo 2003/3 7,643 2003/3 6,981
gooboobooooboobobooobooboboooboobooooboboog unit : Million yen
ooooo 2002/3 8,154 2002/3 7,336
0o0o0bOO000o0obOO00O00oOOobOO0O0oDOOobOOoo0oO0OooOOobOoooDon 2001/3 9,808 9,097
gozl000dodbo2rbbo0gbooboobooooboobooog
0000000000000000000000000000000000 208 7,130 . 6809
0o0o00oo00o0oDOOobOoooooOOob0oooobOOoboooobooog 1999/3 6,281 6,064
gobooooobobOobooobobobobozo0iooobonooon
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pgoobooooboboboooboboobobOobDoobobobobooo 00000000000 000000 O Recurring Profit (Loss) / Net Income (Loss)
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gooboobOoobooobooooobooo l[J]niE]:TIIiIDIioEr]lslen 2003/3 ”?0)102 2003/3 ':'-(zig)
(| e (174 e (139
In our CRT business, notwithstanding the - Rmeg"ﬁ"gpumfﬁai) W ) 20 == 5232%
stagnation of the domestic market, Tokyo e ﬁeut I?ICE')IEED(S);)D Zl 301 1,086 2 —— 273 863
Cathode Laboratory Co., Ltd. (TCL) achieved 2000/3 ‘:T 499 2 ‘:T 401
sales of 1,483 million yen, up 13% from the . (3 — (89)
preceding term on the back of robust demand = —(92) —(92)
from foreign manufacturers, particularly
Korean and Taiwanese makers. We also
succeeded in developing high-luminance, long-lasting, energy-saving electrode 0000000 Total Assets/Net Assets
parts for use in liquid crystal backlights through the application of the cathode -@
device technologies we have built up, and in April 2003 we began some
prototype shipments to manufacturers. We are now pushing ahead with 0Doooo 2003/3 S 11,051 2003/3 ! - 10,667
preparations for the move to mass production. unit: Milion yen ' '
In the Company’s probe card operations we scored sales of 3,388 million yen, up - %Eaf Assets 20023 17,066 11,139 2002/3 16,812 10,712
8% from the preceding term, by ensuring overall sales strength. This included —c—ooo 2001/3 7367 12,970 P 11,933
seeking to strengthen systems to cater for customer needs just in time by Net Assets
: o ) 2000/3 | ‘ 10,782 2 . : 10,283
promoting closer communication between manufacturing and sales. We are 7,163 7177
confident that proprietary products, such as our cantilever probe cards for 1999/3 7288 10,582 ¥ 9,905

aluminum pads and gold pads developed using our exclusive technology as well
as Cobra probes and the currently examined silicon probes will make an
increasing contribution to profit in future.

In our devices business, sales shrank 27% from the preceding term to 2,109

0000000000000 20030 30 0 O sales by Product Category (Year ended March 31, 2003)

million yen because we were not sufficiently able to deal with maintenance in
the foreign market. In response to this, the Company quickly decided to place
the maintenance system in Taiwan, where there is a demand for maintenance,

under its direct management. In addition, in October 2003 we plan to launch a .EET components

[1 [J (Consolidated)

lighting prober, a new product that uses the emergent technology of a particle

interconnector probe, in a bid to strengthen our product line-up. 'Eﬂ&,igﬂs
From the second half of 2003, a succession of new technologies and products

" L . . 0
demonstrating TCL's originality have been launched in each of the previously .Devices

mentioned business areas, CRT, probe cards and devices, and they are now (for LCD and PDP analysis, CRT assembly)

approaching the phase of full-scale demand. These new technologies and
products are ranked as medium-term strategic products and we are confident
that they will greatly contribute to increasing sales and profit.

[ O (Non-Consolidated)
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Scope of Business and Market Trends
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e CRTOOOOOOOODOOOOOO
CRT components (cathodes, heaters)

e JOODODOOOOO
CRT parts

e LCDOOOOOOODO
LCD substrate probe cards

e PDPOOOOOOODO
PDP probe cards

e 000000000000
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Wafer probe cards

CRT components Probe cards
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Cathode assemblers
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Heater tab welders
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First coil machines
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LCD probers

Lcooooooo

LCD panel lighting inspection systems
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Components for etchers

EL probers

pPDPO O OO
PDP probers
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PDP panel lighting inspection systems
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EUV-S200

Excimer dry-cleaners
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PMM-800

Plasma map monitor
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Probe card checker
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Manual prober

Semi-automatic prober
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Devices Other products

Elctrodes for dry etchers
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World terminal display
market and forecast
ooooo

unit:Thousand

CRTO 001 0 CRT monitor
W 0 00000 LCD monitor
O00PCO O O O LCD for notebook

100,000 95,238

80,000 —78.031

60,000 —

47,086 | 46,800

40,000 —f ———— —
30,393 30,600
20,000 — S— -
0
o~ n
g g

oooo
(forecast)
ooo00Do0o0O0D0OoooO0ooo
Source:Japan Electronics and Information Technology
Industries Association
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Year-on-year comparison of
world semiconductor market growth

oooo ooo Worldwide
unit:% 00 —— The Americas
00 —— Europe
0000000000 Asia/ Pacific
50 ——— 00 —— Japan
40
36.8
30
184
20 189
10 40 79
13 4145
0 AN/ 37
-8.6,
10 -84 |
-20
& -32‘0/
-40 i
-50
~ 0 @@ O o o ™M =S W ©O
5 3 3 3 3 o 3 S 383
23S S 3338 3 3
223 IQ IR
0020020 0000000000000000

ooooooooooo

ooooooooooo
Note: Figures after 2002 are based on forecasts. All figures
are calculated in U.S. dollars.
Growth rate figures listed are for worldwide market.

00000000000 00WSTSO
Source: World Semiconductor Trade Statistics
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Sudden surge in shift from CRTs to LC in Japanese market
Decline in domestic CRT shipments of 33% projected between 2002 and 2005

According to statistics released by JEITA (Japan Electronics and
Information Technology Industries Association), led by Japan, there is
now a noticeable shift from CRTs to liquid crystal in information terminal
devices in the digital display market. In the global market for CRTs
used in information terminal devices, actual sales in 2002 came to 78.031
million units (80% of the preceding year) and the market is projected to
shrink steadily, reaching 47.086 million units (60% of 2002) by 2005.
Meanwhile, in the global liquid crystal market, actual sales in 2002
reached 30.393 million units (198% of the previous year), and continued
market expansion is likely, leading to sales of 95.238 million units by 2005
(313% of the preceding year).

The downward trend in CRTs is more noticeable in the Japanese market
than the global market and in the CRT domestic market actual sales in
2002 came to 1.725 million units (48% of the preceding year). In 2005 the
reduction in the share of CRTs is projected to be picking up speed, with
sales amounting to 571,000 units (33% of 2002). In the domestic liquid
crystal market, actual sales in 2002 stood at 4.629 million units (136% of
the previous year) and are forecast to enter a gentle upward trend,
reaching 6.163 million units (133% of 2002) in 2005.

As for the trends in other display-related products, the worldwide
market for liquid crystal color TVs grew rapidly in 2002 to a scale of 1.08
million units (190% of the previous year), and the market should continue
to show a trend for growth expansion in future, reaching a scale of 7.7
million units by 2007. Moreover, PDP TVs commanded a global market
scale of 420,000 units in 2002 and the market is expected to grow tenfold,
swelling to a scale of 4.3 million by 2007. Compared with this rapid
growth in the market for flat panel displays, although the global market
for CRT color TVs continues to grow, forming a huge market of
122,801,000 units in 2002 (102.6% of the preceding year), by 2007 demand
is still likely to be 126,383,000 units, suggesting that sales will remain flat
for the time being.

20030 0115000200000
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Double-digit recovery of 11.5% growth forecast in 2003

According to an announcement of World Semiconductor Trade Statistics
(WSTS), although in 2000 the global semiconductor market recorded its
highest growth at roughly $204.4 billion, in 2001, in an abrupt about-turn,
the market then hit a new low of about $138.9 billion, down 32% from the
preceding year. Results for 2002 show the market back on track for
recovery, but only showing a year-on-year gain of 1.3%, at about $140.7
billion. In 2003, the market is still unable to pull itself out of stagnation,
slipping back to negative growth in the first quarter (January to March),
down 3.2% from the same term of the preceding year. However, WSTS
anticipates a tendency for positive growth in its market forecasts from
April, projecting an increase of 2.4% from the same term of the preceding
year in the second quarter of 2003, a gain of 8% in the third quarter and
growth of 6.8% in the fourth quarter, with double-digit growth of 11.5%
forecast over the full year. Then, in 2004 the market should once again
reach a peak in its growth rate, rising 18.4% to $185.7 billion, in 2005 it
should grow 7.9% to $200.4 billion, and by 2006, following growth of 3.7%,
a market on the scale of $207.9 billion should have formed.

In a breakdown by specific products, in FY03 discrete semiconductors
are projected to expand 7.3% from the preceding year to $13.3 billion,
optoelectronic semiconductors for use in LEDs, CCDs and other devices
should recover to $8.3 billion, up 22.0%, and 1Cs generally should grow
11.1%, to $133.9 billion. In a breakdown by specific IC products, MOS
microprocessors should increase 12.0%, MOS logic chips should show
growth of 9.6% and analog chips should gain 8.8%, while expansion of
13.8% is forecast for MOS memory chips, helped by the growth of flash
memory.

Annual average growth rates for specific regions are 5.7% for the
Americas, 9.7% for Europe, 11.0% for Japan and 12.6% for the Asia-Pacific.
The Asia-Pacific market, which partly because of the shift of production
bases has made huge advances, logging year-on-year growth of 28.5%,
should continue to push up the figures of the global market as a whole.
Meanwhile, the Japanese market is forecast to enjoy double-digit growth,
with consumer products such as digital cameras, DVD equipment and
mobile phones equipped with cameras acting as the primary driver. This
growth is expected to be marked by changes in market structure, as old
personal computer products are replaced.
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| Fixed assets turnover I m

Booooooo
| Shareholders’equity turnover

Foooooo

| Total assets turnover

FOoooo

I Quick assets to current liabilities

foooooo
| Shareholders’ equity ratio

BOooo
[ Current ratio

Safe Efficienc
b % % % TiE]es TirErlms Tir?\es y
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£18 88 E €888 E £18 88 E €188 8 E 18§88 E g18/8 §/8
1999/3 2000/3 2001/3 2002/3 | 2008/3 1999/3 2000/3 2001/3 2002/3 | 2008/3
O00O0Oooo Quick assets to current liabilities (%) 229.30 206.19 146.55 205.26 236.31 Ooo000O00ooo Total assets turnover (Times) 0.58 0.67 0.83 0.68 0.69
DoO00ooo Current ratio (%) 282.78 248.70 186.15 288.25 334.73 0000000000  shareholdersequity tumover (Times) 0.84 0.99 1.36 113 1.09
000000000  Shareholders' equity ratio (%) 68.87 66.43 56.80 63.43 63.30 0000000000  Fixed assets turnover (Times) 1.33 1.56 2.08 1.59 1.48
O000Oooo Fixed assets ratio (%) 63.77 62.44 68.17 73.77 73.44 0000000000D  Inventory turnover (Times) 5.75 6.84 8.15 5.75 5.94
0000000 DDD Fixed assets capitalization (%) 55.77 55.24 59.09 58.75 56.57
Hodbooo Deb to equity ratio (%) 42.94 48.21 73.33 54.68 55.08

F 00000000 ROA)
Return on assets

F 0000000000 0ROED
Return on equity

Fooooooooo
Net income to net sales

fioooooo0o0o0moOoooooooo

Net income (loss) per share

FiopooooooOooOoOOO0
Shareholders’ equity per share

— 100 Consolidated 100 Consolidated Investment
Profitability " n/ o) o I 0 0 Non-Consolidated o I 0 0 Non-Consolidated Indicators
0 o o Yen Yen
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1999/3 2000/3 2001/3 2002/3 | 2008/3 1999/3 2000/3 2001/3 2002/3 | 2008/3
Net i | h
000000000000 Rewmonasesp | (086) 167 329 8y (01 100000000000000890 (Consaigmenen . (1705) 3347 7479 (4264)  (207)
Net i | h
0000000000000 Rewmonequiy®) | (125) 247 538 (306) (018 W00000000000000800 Non Consolazenen) (1690) 3277 5164 (490)  (4227)
Shareholders’ i h
000000000000 Netincometonetsales() | (148) 251 395 (7) (014 100000000000000  coeidaednen) . 1337.36 136817 142356 136496 135131
Shareholders’ i h
00000000000 Recuringprofitionetsales () | (049) 700 1098 (214) 1 100000000000000  (NovConsoldateaten) - 1732740 135417  1377.74 131605  1,06575
00000000Oooo Operating income to net sales (%) (1.73) 6.09 10.28 (3.86) 0.14
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Others

1999/3 2000/3 2001/3

2002/3 | 2008/3

O0OOoooo Net sales (Thousand yen) 6,281,751 7,130,438 9,898,149 8,154,387 7,643,450

Devices (for LCD and PDP analysis, CRT assembly)
(Thousand yen)

gooooooooooon
0ooooooooooooo
Oooooooooobooon
0oo0D0mooooooooooooo
(Note: Changes in consolidated business segments)

Until recently, business segments at TCL had been divided into two categories — Semiconductor & LCD Businesses and CRT & Other Businesses — based on the type, quality and
manufacturing methods employed in the business in question. However, as a result of expansion in the Company’s consolidated subsidiaries from the March 2001 term, the Company now has
three business segments — the CRT Components Business, the Probe Card Business and Devices Business — which more closely reflect the categories of business in which Tokyo Cathode
Laboratory is actively involved.

ooooo

Non-
Consolidated

O00Ooooo Net sales (Thousand yen) 6,064,942 6,809,444 9,097,898 7,336,072 6,981,944

Devices (for LCD and PDP analysis, CRT assembly)
(Thousand yen)

Selling, general and administrative
expenses to net sales ratio (%)

pgooooo O
gooo00oO0o0o0oOoO0o00oOoO0OO0o00oOoO0o0O0oO0oO00oOoOo0ooOoOooooOooooon
(Note: Changes in non-consolidated business segments)

Non-consolidated business segments correspond directly with the three new business categories stated above.

m oo

Stock Price

1,200 0 yen ﬁ I [ ]

900 L* ‘ noo

Volume
600 l.$..¢..;..¢,é = i -
L+
T = = Thousand
300 share
A 200
/\‘V_".-\A_“\‘_/—\A e
0
4 5 6 7 8 9 10 11 12 1 2 3 4 5 6 7 8 9 10 11 12 1 2 3

[ 2001 ] 2002 2003

2001/3 2002/3 2003/3

oooo Assets As of March 31,2001 As of March 31,2002 As of March 31,2003

oooo Current assets 7,948,162 5,926,485 5,913,893

ooooog Cash and deposits with banks 1,936,556 830,208 1,444,055
goooooooo Notes and accounts receivable 4,198,806 3,308,282 2,649,460 Odododtoooo

Consolidated Balance Sheets

(Summary)
oooo Fixed assets 5,022,499 5,212,970 5,137,358 0oooo
oooooo Tangible fixed assets 3,714,943 3,774,609 3,670,286 unit : Thousand yen

ooo Other 567,554 688,707 819,504
oooo Total assets 12,970,662 11,139,456 11,051,252
oooo Liabilities
oooo Current liabilities 4,269,710 2,056,000 1,766,776

ooo Other 876,390 540,564 452,467
DDQDLongtermhab.m.es ............................................. 1’133'060 ............ 1 ,807'5682,085'957
ettt DDDDDDDReserveforremementbenems .................................. 3 52212335334332221
T, DDDomer .................................................................. 7 70343 ............ 1421134 ............... 1703745

oooo Total liabilities 5,402,770 3,863,568 3,852,743

goooog Minority interests

oooooa Minority interests 200,538 209,770 203,065

opooo Shareholders’ equity

Oooo Capital stock 1,912,500 1,912,500 1,912,500
DDDDDCapna|5urp|us ................................................... 2573830 ............ 2 5738302573330
DDDDDRetamedearnmgs ............................................... 3,027'610 ............ 2 ,679'9402,627'736
000000000000 Difference on revaluation of marketable securies (80519) (26191) (26,350)
D DDDDD D |:| ........................ Translanonad]ustmems ........................................... (23218) ................ (2805) ................. (21167)
e D |:| D D ...................................... Treasurysto‘:k ...................................................... (728 48) .............. (711 55) ................. (71 155) ..

oooo Total shareholders’ equity 7,367,353 7,066,117 6,995,443

goo0oooooooooooao Total liabilities,minority interests and shareholders’ equity 12,970,662 11,139,456 11,051,252

go0000000000000000200303000000000000000000000D00O00O00O0O0OO0OOOOODOOOODOOOODOOOOO
go0O00z20010300020020300000000000000000000ODOOODO
Note: Shareholders’ equity in consolidated balance sheets for the March 2003 term were prepared on the basis of the revised regulations on the consolidated financial
statements. Accordingly, amounts for March 2001 and March 2002 terms are restated based on revised regulations.

2001/3 2002/3 2003/3
April 1, 20000 April 1, 200100 April 1, 20020
pooogoo Ordinary items March 31, 2001 March 31, 2002 March 31, 2003
0oo Net sales 9,898,149 8,154,387 7,643,450 oooodtoooo
BEan T o amats s saee @ o Siatoments o
oooooooooog Selling, general and administrative expenses 2,587,466 2,765,901 2,313,931 Income
0ooooooo Operating income (loss) 1,017,576 (314,696) 10,810 (Summary)
goooo Non-operating income 113,436 221,534 170,470 ooooo
DDDDDNonoperatmgexpenses ........................................... 44332 ................ 81343 ................... 78424 unit: Thousand yen
oooooooo Recurring profit (loss) 1,086,680 (174,506) 102,856
gooooo Special items
oooo Special gains 3,698 109,961 6,633
DDDDSpeclallosses ....................................................... 5 92,426251309162,402
0000000000000 00 Income (loss) before income taxes and minority interests 697,953 (315,854) (52,911)

Net income (I0ss) 391,070 (220,690) (10,739)

gobooooooon

|0e Z0UU



2001/3 2002/3 2003/3

oooo Assets As of March 31, 2001 As of March 31, 2002 As of March 31, 2003
2002/3 2003/3 _ Current assets 5,421,191
April 1, 20010 April 1, 200200 Cash and deposits with banks ,023,914
March 31, 2002 March 31, 2003 240.146
pooooooooooooooo Cash flows from operating activities .
00 ooooogooo
oono 000 e pooononooononnd,  income loss) before income taxes and minority interests (315854)  ...0291 goopooomoon
468,342 Non-Consolidated
gonrs](;:I;dated Statement of Balance Sheets
as 1 17,72 S 4,997,193 (Summary)

ooooo ooooo

unit : Thousand yen

unit : Thousand yen

897,118

oooog Allowance for doubtful accounts (2,013)
oooo Total assets 11,933,962 10,712,535 10,667,980
googd Liabilities
oooo Current liabilities 3,773,909 2,095,121 2,312,416

1,695,842

DO emer 124966 easeoL 768,597
940,963 1,804,513 1,803,065
o OODO L tongtemboowngs 352746 98880 365,000
o ODDDOO0. L Reservelorretrementberefts 309793 35984 333691
278,424 4,374
gpooo Total liabilities 4,714,872 3,899,634 4,115,482
oooo Shareholders’ equity
goo Capital stock 1,912,500 1,912,500 1,912,500

pooooooo Income taxes paid (380,958) (50,798)

goOo0oOo0OO0OoOoOOooOOoOoOOoOoOoa Cash flows from operating activities (230,550) 1,172,574

gooooooooooooooo Cash flows from investing activities

gooooooooooo Increase in time deposits (140,066) (77,400)

oooo Treasury stock — (71,155) (71,155)
gooo Total shareholders’ equity 7,219,090 6,812,900 6,552,498
0oooooo Total liabilities and shareholders’ equity 11,933,962 10,712,535 10,667,980

000o0O00O00O000000b00Db20030300000000000000000O00O00O0OO0OOOOO0DOOOODOOOOOODOOOOODOODOO
2001030002002030 0 000000000000000000O0DOOO
Note: Shareholders’ equity in balance sheets for the March 2003 term were prepared on the basis of the revised regulations on the financial statements. Accordingly, amounts
for March 2001 and March 2002 terms are restated based on revised regulations.

2001/3 2002/3 2003/3
April 1, 20000 April 1, 20010 April 1, 200200
ooo other (15,431) (58,268) Ooooono Ordinary items March 31, 2001 March 31, 2002 March 31, 2003
- - o ooo Net sales 9,097,898 7,336,072 6,981,944 goooooaad
ooooooooooooooog Cash flows from investing activities (500,599) (733,897) e L TN S ISR —. -
— — 6,263,856 Non-Consolidated
goooooooooooooog Cash flows from financing activities Statements of Income
000D0O0Oooooo Net increase (decrease) in short-term borrowings (758,316) 2,412 nooooooo 758,827 (Summary)
............................................................................................................................................................................................. I
............................................................................................................................................................................................. Non-operating expenses : 28,744 unit : Thousand yen
............................................................................................................................................................................................. oooooooo Recurring profit (loss) 863,373 35,898
............................................................................................................................................................................................. oooogo Special items
L L Specialgains 4500 8662 .. B 6,653 |
Special losses 332,013 229,496 346,187
................................................................... Income (loss} before income taxes 781) (303,635)
DOo0ooOooooooooon Dividends paid to minority stockholders (950)
0000000000000000  Cashflows from financing activities (227,229) 197,708 Ooooooo Adjustments for income taxes (139,868) (135,433) (93,909)
gooooooooooooooo Translation differences on cash and cash equivalents 10,591 (8,457)
gooo0ooOooooooo Decrease in cash and cash equivalents (947,787) 627,927
gooooogooo Reversal of reserve for cancellation of stock 65,500 — —
gooobooooooooo Cash and cash equivalents at beginning of period 1,768,143 820,356 .

0oooooooooooon Cash and cash equivalents at end of period 820,356 1,448,284 00oooooooooooon Unappropriated retained earnings (deficit), end of year 481,628 (77,752) (38,002)




